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SABIC HADEED AT-A-GLANCE

1983 > 100 MMT 24

Hadeed Products Total Production since Production Lines, fully
Commercialization Commercialization integrated facilities.
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5.8 MMT 160 ~10

3.8 MT Long Products Global patent Ne;Vtgtrg_i‘;_cﬁteﬁ;gyceealft’evznh
2.0 MT Flat Products filings



OUR VISION

TO BE THE PREFERRED MANUFACTURER AND SUPPLIER OF
STEEL PRODUCTS IN THE LOCAL AND REGIONAL MARKETS

We will achieve this by collaborating with our customers, helping
them achieve their ambitions. When they grow, we grow together.
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THE CONTINUES GLOBAL EFFORT TO IMPROVE CAPACITY UTILIZATION HASREDUCED THE NEGATIVE IMPACT ON 5‘d|:ia
THE STEEL INDUSTRY. HOWEVER , GCC STEEL MARKET IS STILL SUFFERG FROM THE EXCESS CAPACITY.
Global AnnualSteel Capacity and Production (milion tonnes)
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THE GCC STEEL CAPACITIES HAVE REACHED TO AROUND 37 MMT IN 2019, WHILE THE DEMAND IS 23 MMT 5.d|:i o
(62% OF ITS CAPACITIES).
GCC Steel Demand And Capacity (Million Tonnes)
m Saudi Arabia m United Arab Emirates
m Bahrain m Kuwait
m Oman m Qatar
40 GCC Demand 23 MMT GCC Capacities 37 MMT
35
30
25
20
15
10
5
0

Demand Capacity

Source: World Steel Association, HADEED market intelligence 9
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Presentation Notes
GCC steel capacities have reached to around 37 MMT in 2019. while , the GCC steel demand has  declined around 22% for the last five years.
The GCC steel demand has reached to around 23 MMT which is around 62% of its capacities.
Overcapacity is the main issue affecting long products segment. The excess capacities for long products are around 14 MMT . While the excess capacities for HDG and PPGI are around 1 MMT.
Capacities utilization for GCC rebar and wire rod are around 55%. While , the capacities utilization for CRCG and PPGI are around 40 %.



lassification: General Business Use

Sl
THE INVESTMENTS AND EXPANSIONS DURING THE LAST DECADES IN THE STEEL SECTORS HAVE zabia

RESULTED IN HUGE EXCESSCAPACITY.

GCC Capacity Status : Capacity
» GCCexcess capacities almost double the demand. Ha

« The GCC steel demand has declined around 22% for the last five years

* Long products segments are 80% of GCC steel capacities.

» Overcapacity is the main issue affecting long product segments. /
» Capacities utilization for GCC rebar and wire rod are around 55 %. =
* Flat products are suffering from overcapacities in HDG and PPGI.

* The capacities utilization for CRCG and PPGl are 30 to 40 %.
» Steel import has further deteriorated the situation in GCC market.

{

Interim solutions :

* Enhancing data transparency is required to better address the global overcapacity issue. - DEMAND \

» Accelerate reduction of the global overcapacity through enforcing stringent environmental \&\\j |
polices for green steel. =

» Governance of the protection policy in order to promote free trade and avoid the outflow for 4 ¢
excess capacities into developing countries. . N

* Apply import quota policy to limit export to only sizes and grades not produced by regional ‘ ﬁf%
manufacturers.

+ Establish governments’ polices that promote investments into value added products. A

» Suspend the export incentives to  developing countries  that are suffering from overcapacities. &
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Presenter
Presentation Notes
The investments and expansions during the last decades in the steel sectors have resulted in huge excess capacity which has  destabilized world trading relations due to the development of protectionist cultures that were directed the global excess capacities to emerging and developing countries like GCC .

GCC steel capacities have reached to around 37 MMT in 2019. while , the GCC steel demand has  declined around 22% for the last five years.
The GCC steel demand has reached to around 23 MMT which is around 62% of its capacities.
Overcapacity is the main issue affecting long products segment. The excess capacities for long products are around 14 MMT . While the excess capacities for HDG and PPGI are around 1 MMT.
Capacities utilization for GCC rebar and wire rod are around 55%. While , the capacities utilization for CRCG and PPGI are around 40 %.
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